What Every Trader Must Learn from
W.D. Gann’'s Wall Street Stock Selector

For more than 22 years, I have studied markets, price movements, time cycles and the methods
of W.D. Gann. During this journey, I have discovered that traders frequently search for
complicated formulas while ignoring the basic principles that determine whether they will survive
in the market.

W.D. Gann's Wall Street Stock Selector, published in 1930, is not merely a book about selecting
stocks. It is a complete guide to market discipline, trend analysis, risk management, timing, stock
leadership, volume and trading psychology.

Some examples in the book are naturally connected with the American market of the 1920s. The
stocks, prices and trading conditions have changed. But human nature has not changed.

Fear remains fear.
Greed remains greed.
Hope remains hope.

And an undisciplined trader continues to make the same mistakes that traders were making
almost 100 years ago.

After studying this book carefully, I believe its most important message can be expressed in
three mantras that I have developed through my own market experience:

1. Trade What U See, Not What U Think.
2. Stop Loss Is Ur Friend—Always Keep It With U.
3. Every Degree Matters.

The first two mantras are clearly visible throughout Gann'’s work. The third connects his price-
and-time philosophy with the deeper degree-based research that I use in my own market
studies.

This article explains what I consider most valuable in Wall Street Stock Selector for today's
intraday, swing and positional trader.

The real purpose of the book

In the foreword, Gann explains that most traders enter Wall Street to make money, yet a large
percentage lose because they do not know:

¢ Which stock to select;
e When to buy;
e When to sell;
e How to control risk; and
e How to protect accumulated profits.
This tells us something important: stock selection alone is not sufficient.

You may select the best company in the market, but if you purchase it at the wrong time, you
can still suffer a substantial loss. Similarly, a fundamentally weak stock can sometimes produce
an excellent short-term trading opportunity when its price and trend support the trade.

Therefore, a trader must answer four different questions:
1. What should I trade?
2. In which direction should I trade it?
3. At what price and time should I enter?
4. Where will T accept that my analysis is wrong?



Most traders concentrate only on the first question. Successful traders build a complete plan
around all four.

Part I: The foundation of successful trading
Capital protection is more important than profit

Gann begins his famous “Twenty-Four Never-Failing Rules” with capital protection. This is not a
coincidence.

Before thinking about profit, a trader must think about survival.

A trader who protects capital can return tomorrow and find another opportunity. A trader who
destroys capital may correctly predict the next market move but have no money left to trade it.

Gann originally recommended dividing capital into ten equal parts and not risking more than
one-tenth on any single trade. However, we must interpret this rule in the context of the modern
leveraged market.

Today, risking 10% of total capital on one trade is highly aggressive. A series of only five losing
trades could seriously damage the account.

A more practical modern rule is:
e Risk 0.5%-1% of capital on a normal trade.
e Risk up to 1.5% only on a high-conviction setup.
e Avoid risking more than 2% on any single trade.
e Decide the risk before calculating the quantity.
Suppose a trader has %5,00,000 and decides to risk 1% per trade.
Maximum permissible risk:
¥5,00,000 x 1% = %5,000
If the difference between the entry and stop-loss is %10, the gquantity should be:
¥5,000 + ¥10 = 500 shares

The trader should not first decide to purchase 1,000 shares and then search for a convenient
stop. Quantity must be calculated from the logical stop-loss.

This simple change can save a trader from many unnecessary losses.

Stop loss is your friend
If T had to select only one lesson from this book, it would be the importance of the stop-loss.

Gann repeats this lesson because he understood human psychology. A trader usually knows that
a stop-loss is necessary, but when price approaches it, the mind begins creating excuses:

e “The market will reverse."
e “This is only temporary volatility.”

“My analysis is correct.”
“T will wait for one more candle.”

e “T will exit when it returns to my entry price.”

The problem is that the market does not care about our entry price, our confidence or our
expectations.

A stop-loss is not an admission of failure. It is the predetermined cost of finding out whether the
trade is working.

A professional trader thinks:
“If the market crosses this level, the reason for my trade is no longer valid."



An emotional trader thinks:
“If the market crosses this level, I will wait because I do not want to book a loss.”
That difference separates discipline from hope.

A stop may occasionally be hit just before the market reverses. This frustrates traders and causes
them to stop using protective orders. But one unnecessary stop-out is far less damaging than
the one uncontrolled trade capable of destroying several months of profit.

Therefore:
e Place the stop when the trade is initiated.
e Never widen it merely to avoid a loss.
e Never cancel it because price is approaching it.
e Move it only when market structure justifies reducing risk.
e Use a hard stop wherever execution and liquidity permit.
This is why T always say:
Stop Loss Is Ur Friend—Always Keep It With U.

Never average a losing trade
One of Gann's clearest rules is: Never average a loss.
This remains one of the most violated rules in trading.

A trader buys at ¥500. The stock falls to 480, so the trader buys again. It falls to %450, and the
trader purchases more because the average cost has become lower.

The average price may have improved, but the market position has deteriorated.

The trader has increased exposure precisely when the market is showing that the original
judgment may be wrong.

There is a major difference between:
e Planned accumulation by a long-term investor; and
o Emotional averaging by a leveraged trader.

An investor may accumulate a fundamentally strong company over several years according to a
predetermined asset-allocation plan. A trader working with futures, options or margin does not
have the same freedom.

For a trader, the correct rule is:
e Never add to a position merely because it is showing a loss.
e Add only when price moves in your favour.
e Treat every additional entry as a separate decision.
o Keep the total account risk within the original limit.

Averaging a loss provides emotional relief because the breakeven price comes closer. But it
increases financial danger because the total quantity becomes larger.

Never overtrade
Gann identifies overtrading as one of the greatest weaknesses in speculation.
QOvertrading can take several forms:

e Trading excessive quantity;

e Taking too many trades;

e Trading without a clear setup;



e Entering because of boredom;
e Trying to recover a previous loss immediately;
e (Continuing after reaching the daily target;
e Increasing quantity after a successful period.
Not every market movement is an opportunity. Sometimes the best position is no position.

When the market is unclear, the professional trader waits. The inexperienced trader believes that
waiting means missing money.

In reality, unnecessary activity often creates unnecessary Loss.
Before entering any trade, ask:

1. Is the trend clear?

2. Is there a proper entry signal?

3. Where is the stop-loss?

4. Ts the expected reward larger than the risk?

5. Am I trading the setup or my emotions?
If these questions cannot be answered, there is no trade.

Part II: Trade what the market shows
Do not predict—confirm
Gann warns against buying or selling merely because the market appears too high or too low.

A stock that looks expensive can become more expensive. A stock that looks cheap can continue
falling.

This is why I say:
Trade What U See, Not What U Think.

A trader may believe that Nifty has risen too much and should decline. But as long as Nifty
continues making higher highs and higher lows, that belief has no trading value.

Similarly, a stock may have declined 40%, but that alone does not make it a buying opportunity.
If it continues making lower highs and lower lows, the trend remains negative.

The correct approach is:
e Identify the existing trend.
e Wait for evidence of change.
e Enter only after confirmation.
e Define the invalidation level.
o Exit if the confirmation fails.

A top is not formed merely because the price is high. A top is formed when the market loses the
ability to continue higher and confirms weakness.

A bottom is not formed merely because the price is low. A bottom is formed when selling
pressure weakens, demand enters and price confirms a reversal.

The market index and individual stock are different

Gann explains that market averages provide a general guide, but every stock must also be
studied independently.

This lesson is particularly important for NSE traders.
Nifty may be bullish while a particular stock is falling. The stock may have:



e Weak sector conditions;

e Poor relative strength;

e Distribution;

o Company-specific news;

e A breakdown from support; or

e A separate price-and-time cycle.
Similarly, a strong stock may rise even while the broader market remains weak.
Therefore, every stock must be compared with:

e Nifty;

o Its sectoral index;

e Its own previous price structure;

e Its own volume behaviour; and

e Its historical energy points.

The strongest long candidate is usually a stock that performs better than Nifty during both
advances and corrections.

The strongest short candidate is generally a stock that fails to rise even when Nifty is strong.
Practical selection matrix

Nifty condition Stock condition Interpretation

Bullish Stronger than Nifty  Best long candidate
Bullish Weaker than Nifty Avoid or trade cautiously
Bearish Weaker than Nifty Best short candidate
Bearish Stronger than Nifty  Possible future leader
Sideways Independent breakout Trade after confirmation

Do not force an individual stock to follow the index. Study what that stock is actually doing.

Trade active and liquid stocks
Gann recommends trading active stocks and avoiding slow or inactive counters.

This principle is even more important today because traders operate through futures, options
and leveraged products.

An active stock generally offers:

e Reliable volume;

e Narrow bid—ask spread;

e Better execution;

e (leaner breakouts;

e Sufficient volatility;

e Easier entry and exit; and

e Lower chances of price manipulation.
For NSE FnO stocks, traders should examine:

e (Cash-market volume;

e Futures volume;

o Open interest;



e Delivery percentage;
e (Option-chain liguidity;
e Bid—ask spread; and
e (Change in open interest.
A technical signal becomes less dependable when the stock lacks sufficient liquidity.

Part III: The importance of charts and multiple timeframes
The longer timeframe controls the bigger trend

In the chapter on time charts and trend changes, Gann gives great importance to yearly,
monthly, weekly and daily charts.

His central idea is simple:
The maore time contained in a chart, the more important the trend shown by that chart.

A daily candle contains one day of market action. A weekly candle contains approximately five
trading days. A monthly candle contains several weeks. Therefore, the monthly trend represents
substantially more accumulated market activity than the five-minute or daily trend.

This does not mean that the lower timeframe is useless. It means each timeframe has a different
purpose.

Modern multi-timeframe method
o Monthly chart: Identify the major direction and historical zone.
e Weekly chart: Locate accumulation, distribution and important swings.
o Daily chart: Identify the trading setup.
e 15-minute chart: Confirm the active market structure.
e 5-minute chart: Execute the entry and manage intraday risk.

A bullish setup on the five-minute chart becomes more powerful when the daily and weekly
structures are also bullish.

A five-minute signal moving against the weekly trend may work, but it should be treated as a
shorter and higher-risk opportunity.

Time builds energy
One of the deepest lessons in the book is that time builds market power.

A stock consolidating below resistance for 20 months has accumulated more time than one
consolidating for 20 days. When the long-term range finally breaks, the movement may be
substantially larger.

This principle applies to both accumulation and distribution.
Long accumulation
When a stock remains within a base for months or years:
e Weak holders may gradually leave;
e Strong hands may accumulate;
e Floating supply may reduce;
e Volatility may contract; and
e Pressure may build for a future expansion.
Long distribution
When a stock remains near a major high for an extended period:



e Large holders may distribute shares;

e Public participation may increase;

¢ Volume may remain high without sufficient price progress;
e Breakouts may repeatedly fail; and

e The eventual breakdown may become severe.

Therefore, a trader must study not only the distance moved by price but also the time spent
preparing for that movement.

Price tells us where the market is.
Time can help us understand how much energy may have accumulated there.

Part IV: Old tops, old bottoms and resistance levels
Historical levels do not disappear
Gann gives considerable importance to old tops and bottoms.

When a stock approaches a major historical high, traders who purchased near that high and
remained trapped may attempt to sell. New buyers may also hesitate. This produces resistance.

When price crosses that historical high and holds above it, the old supply may be absorbed. The
resistance can then become support.

The reverse applies to an old bottom.
This is why traders should maintain long-term charts and mark:
o All-time high;
o All-time low;
e Previous yearly high and low;
e Important monthly tops and bottoms;
e Major weekly swing points;
e Historical gaps;
e Repeatedly tested levels; and
e Major breakout and breakdown zones.

A level becomes more significant when it has been respected several times or when multiple
factors meet there.

For example, suppose a stock's old high is %1,200. If 1,200 is also:
e A round figure;
e A weekly resistance;
e A high-volume zone;
e A Gann price level,
e A converted price degree; and
e A planetary or natal energy degree,
then the zone deserves special attention.

But confluence does not guarantee direction. Price behaviour must confirm whether the level is
being accepted or rejected.

The importance of round figures
Gann specifically discusses round numbers such as 100, 200 and 300.



Human beings naturally think in round figures. As a result, large numbers of orders frequently
gather around them.

For the Indian market, important round figures may include:

e 3H0;

e 3100;
e 3200;
e 3500;
e 31,000:;
e 32000:;

e Multiples of %25, 50 and %100; and
e Index levels ending in 000, 500, 250 or 750.

Round figures should not be traded mechanically. Their importance increases when they coincide
with old tops, old bottoms, price degrees or other tested market levels.

When price repeatedly fails below a round figure, it signals resistance.

When price crosses it with strong volume and holds above it, the same figure may become
support.

Part V: Volume—the energy behind the movement
Price tells direction; volume tells participation
Gann describes volume as the market's energy or power.

A price move without participation may not be sustainable. A move supported by increasing
volume indicates that more market participants are involved.

Price and volume combinations

Price Volume Possible meaning

Rising  Rising Demand supports the advance
Rising  Falling Advance may be losing strength
Falling  Rising Selling pressure is increasing
Falling Falling Selling may be losing momentum

Sideways Rising sharply Possible accumulation or distribution
Breakout Strong expansion Better confirmation

Breakout Weak volume Greater false-breakout risk

However, volume must always be interpreted in context.
Heavy volume after a long decline may indicate panic liquidation and possible exhaustion.
Heavy volume after a long advance may indicate distribution.

Heavy volume during the early stage of a breakout may indicate genuine institutional
participation.

The same volume figure can therefore carry different meanings depending upon where it
appears in the larger cycle.

Study effort versus result



A useful way to interpret volume is to compare effort with result.

If volume increases considerably but price makes very little upward progress, the market may be
facing supply.

If volume is high but price refuses to fall, strong buyers may be absorbing the selling.
Therefore, ask:

e How much volume entered?

e How far did the price move?

e Where did the candle close?

e Did the market hold the breakout?

¢ What happened on the following session?

Volume alone is not a buy or sell signal. It is evidence that must be studied together with price
location and trend.

Part VI: Measure reactions and discover a stock's rhythm
The first reaction is extremely important
Gann advises traders to study the first meaningful reaction after a new trend begins.

Suppose a stock breaks out and advances from 500 to ¥600. It then corrects to ¥570—a 5%
reaction.

If the next two corrections are also around 4%-6%, we begin to understand the stock’'s normal
reaction.

But if a later correction reaches 10%-12%, takes much longer and breaks previous support, the
character of the trend may be changing.

A trader should record:
e Price size of the correction;
e Percentage decline;
e Number of trading days;
e Volume during the reaction;
o Whether the breakout level held; and
e Time required to recover the previous high.
This creates a measurable record of the stock’s behaviour.

Every stock has an individual rhythm
Different stocks do not move in the same manner.

One stock may repeatedly correct for three to five days. Another may require 10-15 days. One
may normally retrace 4%, while another regularly moves 8%-10%.

This is why copying the same fixed stop or target across all stocks is a mistake.
Study:

e Average daily range;

e Average True Range;

e Typical reaction percentage;

e Average correction duration;

e Time between major highs;

e Time between major lows;



e Behaviour around old levels; and

e Volume pattern during advances and declines.
This is where I see an important connection with my own principle:
Every Degree Matters.

Price levels can be converted into degrees. Planetary positions travel through degrees. Natal
stock charts also contain fixed planetary degrees.

When a historically important price level, a price degree and a natal or transiting planetary
degree come into confluence, the market may reach a powerful decision zone.

But timing identifies the area of attention—it does not replace price confirmation.

Part VII: Gann's concept of time cycles
Markets repeat, but not in exactly the same form
Gann believed that history repeats because human nature repeats.

This does not mean that the market will reproduce the same price movement on the same date
every year. It means that similar conditions of accumulation, speculation, greed, distribution, fear
and liquidation continue to return.

The trader should study:
e Anniversary dates of important highs and lows;
e Repeated months of reversal;
e Time between major tops;
e Time between major bottoms;
e Duration of previous bull and bear campaigns;
e Repeated weekly and monthly reaction periods; and
e (alendar windows around important historical events.

Gann also observed that important changes frequently appeared during certain parts of the
month, including:

e The first few days;

e Around the 10th;

e Around the 15th; and

e Approximately the 20th-23rd.

These observations should not be blindly copied into the modern NSE market. They should be
tested.

For every Nifty or stock turning point, record:

e Date;
e Time;
e Price;

e Zodiacal degree;

e Solar and lunar position;
o Natal activation;

e Volume;

o Volatility;

e Market structure; and

o Result after the event.



When the same condition repeats sufficiently, it becomes research. Before that, it remains only an
observation.

Part VIII: Pyramiding—the correct way to increase profit
Add to winners, not losers
Gann supports pyramiding, but only after the market confirms that the original trade is correct.

A trader should not take full exposure before the breakout and then hope it occurs. A better
approach is to begin with controlled quantity and add after confirmation.

Example
Suppose a stock has resistance at ¥1,000.
e First entry: limited position when strength begins appearing near ¥990-%995.
e Second entry: after price crosses 1,000 with confirmation.
e Third entry: after a successful retest or continuation above the next level.
e Stop-loss: moved according to structure so total account risk remains controlled.
A possible gquantity structure is:
e First entry: 50%;
e Second entry: 25%;
e Third entry: 25%.
The exact percentages may change according to the strategy, but the principle remains:

Increase exposure because the market confirms your trade—not because the market is moving
against you.

Each additional position should be protected. A profitable pyramid must never be allowed to
convert into a damaging account loss.

Breakout from accumulation is the safest place to pyramid

Gann warns traders to wait until the stock has crossed resistance and moved out of the
distribution or accumulation zone before adding more.

This remains one of the safest approaches:
Identify the trading range.

Mark its major high and low.
Observe volume behaviour.

Wait for a confirmed breakout.

o A~ W

Verify that price holds outside the range.
6. Add only after continuation or a successful retest.

A breakout that immediately returns into the old range is a warning. A breakout that holds above
the range confirms that the market may have entered a new phase.

Part IX: How to protect profits
A profitable trade should not become a damaging loss
Gann says protecting profits is as important as protecting capital.

After a trade moves in our favour, the stop should gradually follow the market. But there is a
difference between protecting profit and choking the trade.



If the stop is moved too quickly, normal market fluctuation will remove the position before the
major move begins.

A practical method is:
e Initial stop at the technical invalidation point.
e Reduce risk after the first successful movement.
e Move toward breakeven only when price structure justifies it.
e Trail below higher swing lows in an uptrend.
e Trail above lower swing highs in a downtrend.
e Allow more room when the trend has produced substantial open profit.
e Use ATR or structure instead of an arbitrary fixed distance.

The market needs space to breathe. But it should never receive unlimited space at the cost of
your capital.

Profit must be larger than possible loss
A trader should know both risk and potential reward before entering.
Suppose a stock is purchased at 500 with a stop at *490. The risk is %10.

If the nearest logical target is %508, the potential reward is only 8. The trade does not offer
favourable mathematics.

If the target is 525, the potential reward is %25 against %10 risk. The reward-to-risk ratio
becomes 2.5:1.

As a practical rule:
e Avoid trades below 1:1.5.
o Prefer at least 1:2.
e Strong swing setups may offer 1:3 or higher.
e Do not reduce a large potential move into a tiny profit because of fear.

Even a strategy with a moderate win rate can remain profitable if average profits are
meaningfully larger than average losses.

Part X: Early leaders and late leaders
Leadership changes with every major cycle
A stock that led the previous bull market may not lead the next one.

Investors often become emotionally attached to companies that created wealth in the past. They
assume the same stocks will always produce the next major advance.

Gann warns against this belief.
After a major cycle ends:

e Former leaders may enter long consolidation;

e New industries may emerge;

e (Capital may shift to different sectors;

e 0Old companies may lose momentum; and

e Previously ignored stocks may become the new leaders.
To identify early leaders, observe which stocks:

e Make new highs before Nifty;

e Decline less during market corrections;



e Show expanding volume on advances;

e Hold above important moving averages;

e Break multi-month or multi-year resistance;

e Outperform their sector; and

e Recover quickly after market weakness.
A stock that refuses to decline during a weak market may be under accumulation.
A stock that cannot rise during a strong market may be under distribution.

Relative strength reveals hidden leadership

Suppose Nifty falls 5%, but a stock falls only 1% and remains above its previous swing low. That
stock is displaying relative strength.

Suppose Nifty rises 5%, but another stock rises only 1% and cannot cross resistance. That stock
is displaying relative weakness.

These divergences frequently reveal the next leaders and laggards before they become obvious
to the general public.

For my Indian NSE FnO Natal Atlas readers, this creates an excellent two-stage method:
1. Use natal and transiting degrees to identify the stocks likely to become active.
2. Use relative strength, price structure and volume to confirm direction.

The degree tells us where to look.

Price action tells us what to do.

Part XI: Trading psychology—the hidden enemy
Hope is not a trading method
One of the greatest themes in Gann's book is the destructive power of hope.
Hope becomes dangerous when:
e A trader refuses to accept a stop-loss;
e A losing position is held without evidence;
e More capital is added to rescue the trade;
e Bad news is ignored;
e The trader believes price must return to the entry;
e A profitable position is held after the trend has clearly reversed.
Hope is valuable in life, but it cannot replace a trading rule.
Once the market invalidates the setup, action is required.
Gann's message is clear: delay is dangerous.

A trader may correctly identify a trend change but still lose money because he does not act.
Analysis without timely execution has little value.

Do not trade when mentally or physically disturbed

Gann advises traders not to trade when sick or depressed because physical and mental
conditions affect judgment.

This lesson deserves more attention.
Avoid trading when:
e You are physically unwell;



e You are emotionally upset;
e You have not slept properly;
e You are attempting to recover a personal financial problem;
e You are angry after a loss;
e You are excessively excited after a profit;
e You cannot concentrate on the plan.
Trading is a performance activity. Your mental state is part of your trading system.

A good strategy operated by an emotionally unstable trader can produce poor results. A
disciplined trader knows when not to participate.

Review the rule violated after every loss

Gann suggests reviewing the rules whenever a trade closes in loss and identifying which rule
was violated.

This is an extremely powerful practice.
Maintain a trading journal containing:

e Setup;

o Entry;

e Stop;

e Target;

o Quantity;

e Market trend;

e Reason for entry;

e Reason for exit;

¢ Emotional condition;

¢ Rule violated;

e What should have been done differently.
Not every losing trade is a mistake. A properly executed trade can still lose.
The real mistake is violating the process.

Similarly, not every profitable trade is a good trade. A reckless trade may accidentally earn
money and encourage dangerous behaviour.

Judge yourself by execution first and outcome second.

The 24 never-failing rules in modern language

Gann's original rules can be adapted for today's trader as follows:
1. Protect capital and limit risk per trade.

Place a stop-loss with every position.

Never overtrade.

Do not let meaningful profits become losses.

Trade with the established trend.

When genuinely in doubt, stay out.

Trade liquid and active instruments.

O N o ok w

Avoid concentrating all capital in one stock.



9.

10.
11
12.
13.
14.
15.
16.
17.
18.
19.
20.
21
22.
23.
24.

Plan orders carefully; do not chase price impulsively.

Exit only for a valid reason or protective stop.

Periodically withdraw part of accumulated profits.

Do not buy merely to receive a dividend.

Never average a losing trade.

Do not trade from impatience.

Avoid small potential profit with large possible loss.

Never cancel a protective stop because of hope.

Avoid excessive entries and exits.

Be willing to trade either direction when the system permits.
Low price does not mean buy; high price does not mean sell.
Pyramid only after confirmation.

Understand liquidity and floating supply.

Do not hedge one mistake with another unrelated trade.

Do not reverse your position without a valid signal.

Reduce aggression after a long winning period.

These rules are nearly 100 years old, yet most trading losses today still arise from violating

them.

A modern daily trading plan based on the book

Before the market

Determine the monthly, weekly and daily trend.
Mark important historical tops and bottoms.
Mark the previous day and week’s high and low.
Identify round figures and major breakout zones.
Find unusual volume and open-interest activity.
Compare each stock with Nifty and its sector.
Note active natal and transiting energy degrees.
Prepare long and short watchlists separately.
Define entry, stop and target in advance.

During the market

Wait for confirmation.

Do not anticipate a breakout without evidence.
Enter only when the planned condition occurs.
Place the stop immediately.

Do not widen the stop.

Add only if the position becomes profitable.
Avoid reacting to rumours.

Do not chase a missed trade.

Stop after reaching the daily loss limit.

After the market

Update important highs, lows and volume.



e Measure the day’s reactions.

e Compare stock performance with Nifty.

¢ Note whether resistance became support.

e Record active degrees and the resulting movement.
e Review losing and winning trades.

e Identify any rule violated.

e Prepare the next session’s watchlist.

The connection between Gann's method and degree research

Although Wall Street Stock Selector is mainly a book about charts, time, price, volume and
discipline, it supports a much deeper principle: markets should be studied through measurable
relationships.

Gann did not ask traders to depend entirely upon rumours, opinions or emotional forecasting. He
asked them to examine historical records.

This is also the foundation of my degree-based research.
A planetary degree alone is not a buy or sell signal.
A natal degree alone is not a guaranteed turning point.
A converted price degree alone cannot determine direction.
But when several factors meet, the level becomes important.
For example:
e The Moon reaches an important natal degree;
e Price reaches a historically sensitive converted degree;
e The stock approaches an old top or bottom;
e Volume begins expanding;
e Price forms a reversal or breakout structure; and
e Relative strength confirms the move.
This is confluence.

The degree provides timing and sensitivity. Price provides confirmation. The stop-loss provides
protection.

Therefore, astrology or planetary rotation should not replace market structure. It should be used
as an additional timing tool within a disciplined trading framework.

What should not be copied literally
We must remember that the book was written in 1930. Some rules require modern interpretation.
Do not blindly copy:
e Fixed 3-, 5- or 10-point stops;
o Risking 10% of capital on one trade;
e Historical stock prices;
e 0Old margin practices;
e Newspaper-based volume analysis;
e Specific monthly date patterns without testing;
e The belief that every low-priced stock has limited risk;
¢ General statements about all newly listed stocks.



Modern traders should use:
e Percentage-based or ATR-based stops;
e Account-level position sizing;
e Adjusted historical charts;
e Current liquidity and derivatives data;
e Relative-strength analysis;
e Backtested calendar cycles;
e Sector comparison; and
e Current market-regime filters.
The principle should be preserved, but the execution must be updated.

My final understanding

After analyzing Wall Street Stock Selector, 1 believe Gann wanted traders to understand one
fundamental truth:

The market rewards discipline more consistently than prediction.

A trader does not need to catch every top or bottom. He needs to identify a confirmed
movement, control his risk and remain with the trend while it continues.

The most important lessons from the book are:

1. Protect capital before seeking profit.

2. Use a stop-loss on every trade.

3. Never average a losing position.

4. Trade with the confirmed trend.

5. Study every stock independently.

6. Use long-term charts to understand the major direction.
7. Respect old tops, bottoms and round figures.
8. Confirm price movement with volume.

9. Measure the size and time of reactions.

10. Add only to winning positions.

11. Search continuously for new market leaders.
12. Keep a written trading plan and journal.

13. Act on evidence, not hope.

14. Treat time as seriously as price.

15. Test every historical observation before risking capital.

The stock market has changed enormously since 1930, but the trader standing in front of the
screen has not changed very much. The same emotions continue to create the same errors.

That is why these lessons remain valuable.

My 22 years of market work have taught me that no method—technical, mathematical,
astrological or planetary—can protect a trader who refuses to control risk.

First, observe the market.

Second, confirm the trend.

Third, identify the important price, time and degree.
Fourth, execute with a stop-loss.



And finally, allow the market—not your hopes—to decide whether the trade is right.
Remember My Three Trading Mantras

1. TRADE WHAT U SEE, NOT WHAT U THINK.

2. STOP LOSS IS UR FRIEND—ALWAYS KEEP IT WITH U.

3. EVERY DEGREE MATTERS.

The market always leaves evidence. Our responsibility as traders is to study that evidence with
patience, discipline and an open mind.

—Sagar Chaudhary
Trader, Author & Market Researcher



